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CITY CLERK 

Jo Ann Robbins 

601-758-3591 

February 26, 2019 

TOWN OF SUMRALL 
CITY CLERK'S OFFICE 

4880 HIGHWAY 589, SUMRALL, MS 39482 

Enclosed is a copy of the letter I received today. 

DEPUTY CLERKS 
Cassie Dement 
Yana Holloway 

My records indicate I mailed the audit report on July 5, 2018 after the Board reviewed and accepted the report on July 3, 
2018. Obviously your office has not received it, so I am enclosing copies of the 2 letters and 2 copies of the report for the 
FY ending September 30, 2017. 

Please advise if I need to do anything else. 

Respectfully, 

~~~ 
Jo Ann Robbins 
City Clerk 
Town of Sumrall 

Enclosure: 
2 copies audit for FY ending 9-30-2017 
letter from City Clerk 
letter from Mayor 
Copy of letter of State Auditor dated February 20, 2019 

P.O. Box 247, Sumrall, MS 39482 
Fax: 601-758-3581 E-mail: townofsumrall@gmail.com 

Member of the Mississippi Municipal Clerks and Collectors Association 



TOWN OF SUMRALL 
CITY CLERK'S OFFICE 

4880 HIGHWAY 589, SUMRALL, MS 39482 
CITY CLERK 
Jo Ann Robbins 

601-758-3591 

July 5, 2018 

Office of the State Auditor 
P.O Box 956 
Jackson, MS 3 9205 

Re: Annual Municipal Audit (for year ended September 30, 2017 

Enclosed are the following items 

DEPUTY CLERKS 
Cassie Dement 
Yana Holloway 

1 -Two (2) copies of the annual audit (compilation) of the Town of Sumrall, 
Mississippi, as completed by Ross & Betts, PLLC 

2 - Management letter as prepared by Ross & Betts, PLLC 

3 - Transmittal letter from Mayor Heath Sumrall 

If you have any questions, please call. 

Respectfully, 

~~~~ 
Jo Ann Robbins 
City Clerk 
Town of Sumrall 

. : ~ . ' 

' ;J;.; • .,; ;,; L..Ji:i 

P.O. Box 247, Sumrall, MS 39482' ,, ·-~, ·· .. 
Fax: 601-758-3581 E-mail: townofsumrall@gmail.com 

Member of the Mississippi Municipal Clerks and Collectors Association 



TOWN OF SUMRALL 
Mayor: Heath Sumrall City Clerk: Jo Ann Robbins 

Deputy Clerk: Cassie Dement Deputy Clerk: Yana Holloway 
Alderman: Shirley Barnard, Jim Ford, Brittany Fortenberry, Lee Granberry, Trina Mclendon 

July 5, 2018 

Office of the State Auditor 
P.O Box 956 
Jackson, MS 39205 

Re: Annual Municipal Audit 

Accompanying this letter is a copy of the annual audit of the Town of Sumrall, 
Mississippi, for the fiscal year ended September 30, 2017. In connection with this 
compilation, a separate management letter was written to the Town. Enclosed you will 
find a copy of this management letter along with the audit ( compilation) reports. 

Sincerely, 

Mayor 

MAPu'•;· 1 • .,, t.-, i,;:, 

P.O. BOX 247, Sumrall, MS 39482 
Phone: 601-758-3591-Fax: 601-758-3581 E-mail: townofsumrall@gmail.coin 



TO: 

FROM: 

Municipal Clerk 

STATE OF MISSISSIPPI 

OFFICE OF THE STATE AUDITOR 
SHAD WHITE 

STATE AUDITOR 

Municipality of Sumrall 
Emily McNeil, CPA 
Teclmical Assistance Division 

DATE: February 20, 2019 

SUBJECT: Notice of Noncompliance with Mississippi Code Annotated 
Section 21-35-31 

The Office of the State Auditor has not received the Municipality's annual financial report for 
Fiscal Year End 2017, which is required by Mississippi Code Annotated Section 21-35-31 to be 
filed before the close of the next succeeding fiscal year end (September 30, 2018), in accordance 
with procedures and reporting requirements prescribed by the State Auditor. 

Therefore, the Office of the State Auditor is hereby serving the Municipality with this Notice of 
Noncompliance with Mississippi Code Annotated Section 21-35-31. If within thirty (30) days of 
the receipt of this notice the Municipality remains in noncompliance, Mississippi Code 
Annotated Section 21-35-31 authorizes the Office of the State Auditor to issue a Certificate of 
Noncompliance to the clerk of the Municipality, the Department of Revenue (formally the State 
Tax Commission) and to the Attorney General. Thereafter, the Department of Revenue shall 
withhold from all allocations and payments to th~ Municipality that would otherwise be payable, 
the amount necessary to pay one hundred fifty percent (150%) of the cost of preparing the 
required report as contracted for by the State Auditor. 

In order to avoid the issuance of the Certificate of Noncompliance, file the Municipality's annual 
financial report with us or provide evidence of substantial compliance within thirty (30) days of 
receipt of this notice. I also ask that you contact the Division of Technical Assistance upon 
receipt of this letter to make us aware of your intentions with regard to this notice. We may be 
reached at (800) 321-1275. 

if!, 
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Ross@Betts, PLLC 
Certified Public Accountants 

Knox W. Ross, Jr. 
knoxross@gmail.com 

Shirell Stuart Betts 
shirellsbetts@vahoo.com 

June 15, 2018 

To the Honorable Mayor and Board of Aldermen 
Town of Sumrall 
Sumrall, Mississippi 

We have audited the financial statements of the governmental activities, the business-type 
activities, the major funds, and the aggregate remaining fund information of the Town of 
Sumrall, Mississippi (Town) for the year ended September 30, 2017. Professional 
standards require that we provide you with information about our responsibilities under 
generally accepted auditing standards, as well as certain information related to the 
planned scope and timing of our audit. We have communicated such information in our 
letter to you dated April 19, 2018. Professional standards also require that we 
communicate to you the following information related to our audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. 
The significant accounting policies used by the Town of Sumrall are descripted in Note 1 
to the financial statements. No new accounting policies were adopted and the application 
of existing policies was not changed during the fiscal year ending September 30, 2017. 
We noted no transactions entered into by the Town during the year for which there is a 
lack of authoritative guidance or consensus. All significant transactions have been 
recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by 
management and are based on management's knowledge and experience about past and 
current events and assumptions about future events. Certain accounting estimates are 
particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ significantly from those 
expected. .~ .. · ·" ·· · · ··.· .. ·,'.', ,_,._.,,., .. · 

The financial statement disclosures are neutral, consistent, and cl earl~ ' ' . . '';:: l, c. i V l:: U . "; ~ 
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Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and 
completing the audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements 
identified during the audit, other than those that are trivial, and communicate them to the 
appropriate level of management. Management has corrected all such misstatements. In 
addition, none of the misstatements detected as a result of the audit procedures and 
corrected by management were material, either individually or in the aggregate, to the 
financial statements taken as a whole. 

Disagreement with Management 

For purposes of this letter, a disagreement with management is a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be 
significant to the financial statements or auditors' report. We are pleased to report that no 
such disagreements arose during the course of the audit. 

Management Representations 

We have requested certain representation from management that is included in the 
management representation letter dated June 15, 2018. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing 
and accounting matters, similar to obtaining a "second opinion" on certain situations. If a 
consultation involves application of an accounting principle to the Town's financial 
statements or a determination of the type of auditor's opinion that may be expressed on 
those statements, our professional standards require the consulting accountant to check 
with us to determine that the consultant has all the relevant facts. To our knowledge, 
there were no such consultations with other accountants. 

Page 2 of 3 



Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting 
principles and auditing standards, with management each year prior to retention as the 
Town of Sumrall's auditors. However, these discussions occurred in the normal course 
of our professional relationship and our responses were not a condition to our retention. 

Other Matters 

We applied certain limited procedures to the Budgetary Comparison Schedule, which are 
required supplementary information (RSI) that supplements the basic financial 
statements. Our procedures consisted of inquiries of management regarding the methods 
of preparing the information and comparing the information for consistency with 
management's responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We did not 
audit the RSI and do not express an opinion or provide any assurance on the RSI. 

We were engaged to report on the Schedule of Long Term Debt, Schedule oflnvestments 
- All Funds, Schedule of Capital Assets, and the Schedule of Surety Bonds for Municipal 
Officials, which accompanying the financial statements but are not RSI. With respect to 
the supplementary information, we made certain inquiries of management and evaluated 
the form, content, and methods of preparing the information to determine that the 
information complies with the cash receipts and disbursements basis of accounting, the 
method of preparing it has not changed from the prior period, and the information is 
appropriate and complete in relation to our audit of the financial statements. We 
compared and reconciled the supplementary information to the underlying accounting 
records used to prepare the financial statements or to the financial statements themselves. 

Restriction on Use 

This information is intended for the sole use of the Mayor, Board of Aldermen and 
management of Town of Sumrall, Mississippi and is not intended to be and should not be 
used by anyone other than these specified parties. 

Very truly yours, 

~;,~,?LLC 

Ross & Betts, PLLC 

: '-::. ,.{" .,. 
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TOWN OF SUMRALL, MISSISSIPPI 
AUDITED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2017 

ROSS & BETTS, PLLC 
CERTIFIED PUBLIC ACCOUNT ANTS 

107A SOUTH BROOKS STREET 
PELAHATCHIE, MS 39145 
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Knox W. Ross. Jr. 
knoxross@gmoil.com 

Honorable Mayor and 

Ross@)Betts, PLLC 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Members of the Board of Aldermen 
Town of Sumrall, Mississippi 

Report on the Financial Statements 

Shirell Stuart Betts 
shirellsbetts@yohoo.com 

We have audited the accompanying financial statements of the governmental activities, business-type 
activities, each major fund and the aggregate remaining fund information of the Town of Sumrall, 
Mississippi, for the year ended September 30, 2017, and the related notes to the financial statements, 
which collectively comprise the Town's basic financial statements as listed in the table of contents. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with the cash receipts and disbursements method of accounting described in Note 1. 
Management is also responsible for the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express opm10ns on these financial statements based on our audit. We 
conducted our audit in accordance with the cash receipts and disbursements method of accounting 
described in Note 1, which is a comprehensive basis of accounting other than accounting principles 
generally accepted in the United States of America. Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity's 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity's internal control. Accordingly, we express such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinions. 

P 0. Box 369 • 

.. -- \;t:_lJ 

107 A South Brook~
2
Street • Pelahatchie, MS 391 k~i1 J 5 i:Ud 

60 l-854:J007 • Fox 601-854:JOOB 
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Town of Sumrall, Mississippi 
Page2 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the governmental activities, business-type activities, each major fund 
and the aggregate remaining fund information of the Town of Sumrall, Mississippi as of September 30, 
2017, and the respective changes in financial position thereof for the year then ended in conformity with 
the basis of accounting described in Note 1. 

Basis of Accounting 

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. The 
financial statements are prepared on the cash receipts and disbursements basis of accounting which is a 
basis of accounting other than accounting principles generally accepted in the United States of America. 
Our opinion is not modified with respect to that matter. 

Other Matters 

Required Supplementary Information 

Management has omitted the management's discussion and analysis that accounting principles generally 
accepted in the United States of America require to be presented to supplement the basic financial 
statements. Such missing information, although not part of the basic financial statements, is required by 
the Governmental Standards Board, who considers it to be an essential part of financial reporting for 
placing the basic financial statements in an appropriate operational, economic, or historical context. 
Our opinion on the basic financial statements is not affected by this missing information. 

Other Information 

Our audit was conducted for the purpose of forming an opm1on on the financial statements that 
collectively comprise the Town of Sumrall, Mississippi's financial statements as a whole. The other 
supplemental section, which includes the Schedule of Long Term Debt, Schedule of Investments - All 
Funds, Schedule of Capital Assets, and the Schedule of Surety Bonds for Municipal Officials, are 
presented for purposes of additional analysis and are not a required part of the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the financial statements or to the financial 
statements themselves, and other additional procedures in accordance with auditing standards generally 
accepted in the United States of America. In our opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole. 

Pelahatchie, Mississippi 
June 15, 2018 

-3-
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- - - - - - - - - - - - - - - - - - -
TOWN OF SUMRALL, MISSISSIPPI 

ST A TEMENT OF ACTIVITIES AND NET ASSETS - CASH BASIS 
As of and for the year ended September 30, 2017 

Net (Disbursements) Receipts and 
Program cash receil!ts Changes in Net Assets 

Operating Capital 

Cash Charges for Grants and Grants and Governmental Business-type 

Functions/Programs Disbunemeots Sen-ices Contributions Contributions Activities Activities Total 

Governmental Activities: 
General government $ 249,190 $ 16,265 $ $ $ (232,925) $ $ (232,925) 
Public safety 641,421 20,115 (621,306) (621,306) 
Streets 137,976 (137,976) (137,976) 
Parks & recreation 7,520 (7,520) (7,520) 
Interest on long-term debt 7,311 (7,3112 (7,3112 

Total Governmental Activities 1,043,418 36,380 (1,007,0382 (1,007,0382 

Business-type activities: 
Water & Sewer 334,094 559,482 225,388 225,388 
Garbage 45,577 80,710 35,133 35,133 
Interest on Jong-term debt 

Total Business-type Activities 379,671 640 192 260,521 260,521 

Total Government $ 1,423,089 $ 676 572 $ $ $ (1,007,038) $ 260,521 $ (746,517) 

General Receipts: 
Taxes: 
Sales tax $ 557,024 $ $ 557,024 
Property tax 389,642 389,642 

;.-- Gasoline tax 4,352 4,352 
Franchise taxes 77,208 77,208 
Homestead Reimbursement 9,862 9,862 
Fire Protection 7,956 7,956 

Miscellaneous 19,130 19,130 
Unrestricted investment earnings 2,452 3,232 5,684 

~ 
;< 
rt ' 

~ c· 
c:, r,:-
U"r -·-

Transfers 
Total General Receipts 1,067,626 3,232 1,070,858 

Change in Net Assets 60,588 263,753 324,341 

""' < C rr, ic 
C 

Net Assets - Beginning 826,576 920,097 1,746,673 

Net Assets - Ending $ 887,164 $ 1,183,850 $ 2,071,014 

', '>',. ~-4?. 
The notes to the financial statements are an integral part of this statement. 
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ASSETS 
Cash and cash equivalents 
Investments 

Total Assets 

NET ASSETS 
Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 
Unrestricted - Business-type 

Total Net Assets 

Total Government 

- - - - - -
TOWN OF SUMRALL, MISSISSIPPI 

STATEMENT OF ACTIVITIES AND NET ASSETS- CASH BASIS 
As of and for the year ended September 30, 2017 

- - -
Net (Disbursements) Receipts and 

Program cash receipts Changes in Net Assets 
Operating Capital 

Cash Charges for Grants and Grants and Governmental Business-type 

Disbursements Services Contributions Contributions Activities Activities Total -

$ 887,164 $ 908,176 $1,795,340 
275,674 ___]JJ_,_6 74 

$ 887,164 $1,183,850 $2,071,014 

$ $ $ 
5,811 5,811 

137,091 137,091 
744,262 744,262 

1,183,850 ~850 

$ 887,164 $1,183,850 $2,071,014 

The notes to the financial statements are an integral part of this statement 

-6-
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TOWN OF SUMRALL, MISSISSIPPI 
STATEMENT OF CASH BASIS FUND BALANCES AND 

CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BASIS FUND BALANCES 
GOVERNMENTAL FUNDS 

As of and for the year ended September 30, 2017 

Governmental Activities 
Major Fund 

General Fund Grant Funds Total 

Receipts 
General Property Taxes $ 389,642 $ 
Licenses and Permits 16,265 
Franchise Tax on Utilities 77,208 
State Shared Revenues: 

General Municipal Aid 709 
Sales Tax 557,024 
Gasoline Tax 4,352 
Fire Protection 7,956 
Homestead 9,862 
Standards and Training 3,356 

Miscellaneous 15,065 
Court Fines 20,115 
Interest Income 2,452 

Total Receipts $ 1,104,006 $ 

'if' 

The notes to the financial statements are an integral part of this statement . 
. :: 
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$ 1,104,006 
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TOWN OF SUMRALL, MISSISSIPPI 
STATEMENT OF CASH BASIS FUND BALANCES AND 

CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BASIS FUND BALANCES 
GOVERNMENTAL FUNDS 

As of and for the year ended September 30, 2017 

Operating Disbursements 
General Government 
Public Safety 

Police 
Fire 

Streets 
Parks & Recreation 
Interest Expense 

Total Disbursements 

Excess of Receipts over 
(under) Disbursements 

Other Cash Sources (Uses) 
Purchase of capital assets 
Transfers Out 
Principal paid on loans 

Total Other Cash Sources and (Uses) 

Excess (Deficiency) of receipts and other cash 
sources over disbursements and other cash uses 

CASH BASIS FUND BALANCE- Beginning of Year 

CASH BASIS FUND BALANCE-End of Year 

CASH BASIS FUND BALANCE- End of Year 
Nonspendable 
Restricted 
Committed 
Assigned 
Unassigned 
Total Cash Basis Fund Balances 

Governmental Activities 
Major Fund 

General Fund Grant Funds 

$ 

$ 

$ 

$ 

$ 

$ 

249,190 

361,479 
14,712 

137,976 
7,520 
7,311 

778,188 

325,818 

(218,345) 

(46,885) 

(265,230) 

60,588 

826,556 

887,144 

5,791 

137,091 
744,262 
887,144 

$ 

$ 

$ 

20 

$ 20 

$ 
20 

$ 20 

$ 

$ 

$ 

$ 

$ 

$ 

The notes to the financial statements are an integral part of this statement. 
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Total 

249,190 

361,479 
14,712 

137,976 
7,520 
7,311 

778,188 

325,818 

(218,345) 

(46,885) 

(265,230) 

60,588 

826,576 

887,164 

5,811 

137,091 
744,262 
887,164 
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TOWN OF SUMRALL, MISSISSIPPI 
STATEMENT OF CASH BASIS FUND BALANCES AND 

CASH RECEIPTS, DISBURSEMENTS AND CHANGES IN CASH BASIS NET ASSETS 
BUSINESS-TYPE FUNDS 

As of and for the year ended September 30, 2017 

Receipts 
Charges for services 

Garbage 
Water & Sewer 

Interest Income 
Total Receipts 

Disbursements 
Water and Sewer 
Garbage 

Total Disbursements 

Excess of Receipts over 
(under) Disbursements 

Other Cash Sources (Uses) 
Purchase of capital assets 
Transfers In 
Principal paid on loans 
Interest paid on loans 

Total Other Cash Sources and (Uses) 

Excess (Deficiency) of receipts and other cash 
sources over disbursements and other cash uses 

CASH BASIS NET ASSETS- Beginning of Year 

CASH BASIS NET ASSETS-End of Year 

CASH BASIS NET ASSETS- End of Year 
Cash and cash equivalents 

Total Cash Basis Net Assets 

Business-type Actvities 
Major Fund 

Water & Sewer 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

$ 

Fund Grant Fund 

80,710 
559,482 

3,232 
643,424 

232,882 
45,577 

278,459 

364,965 

(101,212) 

$ 

$ 

$ 

$ 

(101,212) _$'"------

263,753 

916,567 3,530 

1,180,320 $ 3,530 ------

1,180,320 $ 3,530 

1,180,320 $ 3,530 

The notes to the financial statements are an integral part of this statement. 
-9-

Total 

$ 80,710 
559,482 

3,232 
$ 643,424 

$ 232,882 
45,577 

278,459 

$ 364,965 

(101,212) 

$ (101,212) 

263,753 

920,097 

$ 1,183,850 

$ 1,183,850 

$ 1,183,850 
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TOWN OF SUMRALL 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 

(1) Summary of Significant Accounting Policies 

A. Financial Reporting Entity 

B. 

The Town of Sumrall, Mississippi, operates under a Mayor-Aldermen form of 
government and provides all of the rights and privileges provided by statute for 
municipalities. 

The financial statements of the Town have been prepared on the basis of cash receipts 
and disbursements, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. 

Government-wide and Fund Financial Statements 

The government-wide financial statements (i.e., the Statement of Activities and Net 
Assets - cash basis) report information on all of the non-fiduciary activities of the 
primary government. The effect of inter-fund activity has been removed from these 
statements. Governmental activities, which normally are supported by taxes and 
intergovernmental revenues, are reported separately from business-type activities, 
which rely to a significant extent on fees and charges for support. 

The Town combines the Statement of Activities and Statement of Net Assets. 

The statement of Activities demonstrates the degree to which the direct expenses of a 
given function or segment are offset by program revenues. Direct disbursements are 
those that are clearly identifiable with a specific function or segment. Program 
receipts include ( l) receipts from customers or applicants who purchase, use, or 
directly benefit from goods, services, or privileges provided by a given function or 
segment and (2) grants and contributions that are restricted to meeting the operational 
or capital requirement of a particular function or segment. Taxes and other items not 
properly included among program receipts are reported instead as general receipts. 

Fund Financial Statements: 

Fund financial statements are provided for governmental and proprietary funds. Major 
individual governmental and enterprise funds are reported as separate columns in the 
fund financial statements. Nonmajor funds are aggregated and presented in a single 
column. 

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 

The government-wide financial statements are reported using the basis of cash receipts 
and disbursements, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. Receipts are recorded 
when collected and disbursements are recorded when cash is spent. 
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TOWN OF SUMRALL 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 
(Continued) 

(1) Summary of Significant Accounting Policies (cont.) 

Governmental fund financial statements are reported using the basis of cash receipts and 
disbursements, which is a comprehensive basis of accounting other than accounting 
principles generally accepted in the United States of America. Receipts are recognized as 
soon as they are collected. Disbursements generally are recorded when cash is spent. 

Amounts recorded as program receipts include (1) receipts from customers or applicants 
for goods, services or privileges provided, (2) operating grants and contributions and (3) 
capital grants and contributions, including special assessments. Internally dedicated 
resources are reported a general receipts rather than as program receipts. 

When both restricted and unrestricted resources are available for use, it is the 
government's policy to use restricted resources first, then unrestricted resources as they 
are needed. 

The town reports the following major Governmental Funds: 

The General Fund is the government's primary operating fund. It accounts for all 
financial resources of the general government, except those required to be accounted for 
in another fund. 

The Grant Fund is used to account for all financial resources of grant projects. 

The town reports the following major Business-type funds: 

The Water and Sewer Fund is used to account for all financial resources of the water and 
sewer department. 

The Grant Fund is used to account for all financial resources of grant projects. 

D. Assets and Net Assets or Equity 

1. Cash and Investments. 

The government's cash and cash equivalents are considered to be cash on hand or 
invested in certificates of deposit, which are short-term highly liquid investments that are 
readily convertible to cash. All cash deposits are reported at carrying amount (cost) 
which reasonably estimates fair market value. State law authorizes the Town to invest in 
interest bearing time certificates of deposits with depositories and in obligations of the 
U.S. Treasury, State of Mississippi, or any county, municipality or school district of this 
state. 
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TOWN OF SUMRALL 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 
(Continued) 

(1) Summary of Significant Accounting Policies (cont.) 

2. Fund Equity 

Fund balance is divided into five classifications based primarily on the extent to which 
the Town is bound to observe constraints imposed upon the use of the resources in the 
governmental funds. The classifications are as follows: 

Nonspendable The nonspendable fund balance category includes amounts that cannot 
be spent because they are not in spendable form, or are legally or contractually required 
to be maintained intact. The "not in spendable form" criterion includes items that are not 
expected to be converted to cash. 

Restricted Fund balance is reported as restricted when constraints placed on the use of 
resources are either externally imposed by creditors (such as through debt covenants), 
grantors, contributors, or laws or regulations of other governments; or is imposed by law 
through constitutional provisions or enabling legislation (Town ordinances). 

Enabling legislation authorizes the Town to assess, levy, charge, or otherwise mandate 
payment of resources (from external resource providers) and includes a legally 
enforceable requirement that those resources be used only for the specific purposes 
stipulated in the legislation. Legal enforceability means that the Town can be compelled 
by an external party-such as citizens, public interest groups, or the judiciary to use 
resources created by enabling legislation only for the purposes specified by the 
legislation. 

Committed The committed fund balance classification includes amounts that can be 
used only for the specific purposes imposed by formal action (ordinance or resolution) of 
the Board of Aldermen. Those committed amounts cannot be used for any other purpose 
unless the Board of Aldermen removes or changes the specified use by taking the same 
type of action ( ordinance or resolution) it employed to previously commit those amounts. 
In contrast to fund balance that is restricted by enabling legislation, the committed fund 
balance classification may be redeployed for other purposes with appropriate due process. 
Constraints imposed on the use of committed amounts are imposed by the Board of 
Aldermen, separate from the authorization to raise the underlying revenue; therefore, 
compliance with these constraints is not considered to be legally enforceable. Committed 
fund balance also incorporates contractual obligations to the extent that existing resources 
in the fund have been specifically committed for use m satisfying those contractual 
requirements. 
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TOWN OF SUMRALL 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 
(Continued) 

(1) Summary of Significant Accounting Policies (cont.) 

Assigned Amounts in the assigned fund balance classification are intended to be used by 
the Town for specific purposes but do not meet the criteria to be classified as restricted or 
committed. In governmental funds other than the general fund, assigned fund balance 
represents the remaining amount that is not restricted or committed. In the general fund, 
assigned amounts represent intended uses established by the Board of Aldermen or a 
Town official delegated that authority by Town Charter or ordinance, or by State Statute. 

Unassigned Unassigned fund balance is the residual classification for the general fund 
and includes amounts not contained in the other classifications. In other governmental 
funds, the unassigned classification is used only to report a deficit balance. 

The Town applies restricted resources first when expenditures are incurred for purposes 
for which either restricted or unrestricted ( committed, assigned, and unassigned) amounts 
are available. Similarly, within unrestricted fund balance, committed amounts are 
reduced first followed by assigned, and then unassigned amounts when expenditures are 
incurred for purposes for which amounts in any of the unrestricted fund balance 
classifications could be used. 

(2) Defined Benefit Pension Plan 

Plan Description -The Town of Sumrall contributes to the Public Employees' Retirement 
System of Mississippi (PERS), a cost-sharing multiple-employer defined benefit pension 
plan. PERS provides retirement and disability benefits, annual cost-of-living adjustments, 
and death benefits to plan members and beneficiaries. Benefit provisions are established by 
state law and may be amended only by the State of Mississippi Legislature. PERS issues a 
publicly available financial report that includes financial statements and required 
supplementary information. This information may be obtained by writing to Public 
Employees' Retirement System, PERS Building, 429 Mississippi Street, Jackson, MS 
39201-1005 or by calling 601 359-3589 or 1-800-444-PERS. 

Funding Policy - PERS members are required to contribute 9% of their annual covered salary 
and the Town of Sumrall is required to contribute an actuarially determined rate. The current 
rate is 15.75% of annual covered payroll. The contribution requirements of PERS' members 
are established and may be amended only by the State of Mississippi Legislature. The Town 
of Sumrall's contributions to PERS for the fiscal years ending September 30, 2017, 2016, and 
2015 were $64,776, $73,879, and $70,994, respectively, which equaled the required 
contributions for each year. 
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TOWN OF SUMRALL 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 
(Continued) 

(2) Defined Benefit Pension Plan (cont.) 

Membership in PERS is a condition of employment for all eligible employees of the State of 
Mississippi, public schools, institutions of higher learning, community and junior colleges, 
and eligible employees of municipalities, counties and other political subdivisions and 
instrumentalities of municipal and county government that have entered into a Membership 
Agreement approved by the PERS Board of Trustees (Board). 

(3) Contingencies 

Litigation - The Town of Sumrall, Mississippi is not a defendant in any lawsuits at this time. 

Federal Grants - The Town has received federal grants for specific purposes that are subject 
to audit by the grantor agencies. Entitlements to these resources are generally conditional 
upon compliance with the terms and conditions of grant agreements and applicable federal 
regulations, including the expenditure of resources for allowable purposes. Any disallowance 
resulting from a grantor audit may become a liability of the Town. 

( 4) Deposits and Investments 

Deposits 

The carrying amount of the Town's total deposits with financial institutions as of September 
30, 2017 was $2,071,014, and the bank balance was $2,283,634. The collateral for public 
entities' deposits in financial institutions is held in the name of the State Treasurer under a 
program established by the Mississippi State Legislature and is governed by Section 27-105-
5, Miss. Code Ann. (1972). Under this program, the entity's funds are protected through a 
collateral pool administered by the State Treasurer. Financial institutions holding deposits of 
public funds must pledge securities as collateral against those deposits. In the event of failure 
of a financial institution, securities pledged by that institution would be liquidated by the 
State Treasurer to replace the public deposits not covered by the Federal Depository 
Insurance Corporation. 

Custodial Credit Risk - Deposits. Custodial credit risk is the risk that in the event of the 
failure of a financial institution, the Town will not be able to recover deposits or collateral 
securities that are in the possession of an outside party. The Town does not have a formal 
policy for custodial credit risk. However, the Mississippi State Treasurer manages that risk 
on behalf of the Town. Deposits above FDIC coverage are collateralized by the pledging 
financial institution's trust department or agent in the name of the Mississippi State Treasurer 
on behalf of the Town. As of September 30, 2017, none of the City's bank balance of 
$2,071,014 was exposed to custodial credit risk. 
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TOWN OF SUMRALL 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2017 
(Continued) 

(4) Deposits and Investments (cont.) 

Credit Risk - State law limits investments of those prescribed in Sections 27-105-33(d) and 
27-105-33€ Miss. Code Ann. (1972). The Town does not have a formal investment policy 
that would further limit its investment choices or one that addresses credit risk. 

Concentration of Credit Risk - Disclosures of investments by amount and issuer for any 
issuer that represents five percent of more of the total investments is required. This 
requirement does not apply to investments issued or explicitly guaranteed by the U. S. 
Government, investments in mutual funds and external investment pools, and other pooled 
investments. As of September 30, 2017, the Town had no investments other than Certificates 
of Deposits. 

(5) Property Tax Revenues 

State statutes exist under which the Board of Aldermen may levy property taxes. The 
selection of authorities is made based on the objectives and responsibilities of the Town. 
Restrictions associated with property tax levies vary with the statutory authority. The amount 
of increase in certain property taxes is limited by state law. Generally, this restriction 
provides that these tax levies shall produce no more than 110% of the amount which resulted 
from the assessments of the previous year. 

The Board of Aldermen, each year at a meeting in September, levies property taxes for the 
ensuing fiscal year which begins on October 1. Real property taxes become a lien on January 
1 of the current year, and personal property taxes become a lien on March 1 of the current 
year. Taxes on both real and personal property, however, are due on or before February 1 of 
the next succeeding year. Taxes on motor vehicles and mobile homes become a lien and are 
due in the month that coincides with the month of the original purchase. 

(6) Claims and Judgments 

Risk Management. 

The Town is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; errors and omissions; injuries to employees; and natural disasters. The 
Town carries commercial insurance for this risk. Settled claims resulting from these insured 
risks have not exceeded commercial insurance coverage in this fiscal year. 

(7) Subsequent Events 

The Town has evaluated events and transactions for potential recognition or disclosure 
through June 15, 2018, which is the date the financial statements were available to be issued. 
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TOWN OF SUMRALL, MISSISSIPPI 

REQUIRED SUPPLEMENTARY INFORMATION 
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I 
I TOWN OF SUMRALL, MISSISSIPPI 

BUDGETARY COMPARISON SCHEDULE - BUDGET AND ACTUAL 
GENERAL FUND 

I For the year ended September 30, 2017 

Variance 

I 
with Final 

Actual Budget 
(Budgetary Positive 

I 
Original Budget Final Budget Basis) (Negative) 

RECEIPTS 
General Property Taxes $ 368,021 $ 368,021 $ 389,642 $ 21,621 

I Licenses and Permits 13,420 10,120 16,265 6,145 
Franchise Tax on Utilities 84,000 87,300 77,208 (10,092) 
Intergovernmental Receipts 498,630 503,630 583,259 79,629 

I Court Fines 26,300 26,300 20,115 (6,185) 
Miscellaneous 13,950 8,950 17,517 8,567 

I 
Total Receipts $ 1,004,321 $ 1,004,321 $ 1,104,006 99,685 

EXPENDITURES 
General Government $ 281,350 $ 286,850 $ 249,190 $ 37,660 

I Public Safety 460,296 461,596 376,191 85,405 
Streets 215,500 215,500 137,976 77,524 
Parks & Recreation 10,500 10,500 7,520 2,980 

I Principal and Interest 21,686 54,202 54,196 6 

Total Expenditures $ 989,332 $ 1,028,648 $ 825,073 $ 203,575 

I Excess of receipts 
over (under) Expenditures 14,989 (24,327) 278,933 303,260 

I OTHERCASHSOURCES(USE~ 
Purchase of capital assets $ (300,700) $ (268,100) $ (218,345) $ 49,755 
Transfers Out 

I Total Other Cash Sources and Uses $ (300,700) $ (268,100) $ (218,345) $ 49,755 

I Net Change in Cash Basis Fund Balance (285,711) (292,427) 60,588 353,015 
Cash Basis Fund Balances - Beginning 826,556 826,556 826,556 

I 
Cash Basis Fund - Ending $ 540,845 $ 534,129 $ 887,144 $ 353,015 

I 
I The accompanying notes to the Required Supplementary Information are an integral part of this statement. 
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A. 

B. 

C. 

TOWN OF SUMRALL, MISSISSIPPI 
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION 

For the Year Ended September 30, 2017 

Budgetary Information 

Generally, in the month of August, prior to the ensuing fiscal year beginning each 
October 1, the Board of Aldermen of the Town, using historical and anticipated fiscal 
data, prepares an original budget for each of the governmental funds for said fiscal 
year. The completed budget for the fiscal year includes every source of revenue, 
each general item of expenditure, and the unencumbered cash and investment 
balances. When during the fiscal year it appears to the Board of Aldermen that 
budgetary estimates will not be met, it may make revisions to the budget. 

The Town's budget is prepared on the cash basis of accounting. All appropriations 
lapse at year-end, and there are no encumbrances to budget because state law does 
not require that funds be available when goods or services are ordered, only when 
payment is made. 

Basis of Presentation. 

The Budgetary Comparison Schedule -Budget and Actual (Non-GAAP Basis) 
presents the original adopted budget, the final adopted budget, actual amounts on a 
budgetary (Non-GAAP) basis and variances between the final budget and the actual 
amounts. The schedule is presented for the General Fund. 

The budgetary Comparison Schedule - Budget and Actual (Non-GAAP) Basis is a 
part of required supplemental information. 

Budget Reconciliation. 

As discussed in Note 1, the financial statements are prepared on the cash receipts and 
disbursements which is the same as the basis used for budget preparation. 
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TOWN OF SUMRALL, MISSISSIPPI 

SUPPLEMENTARY INFORMATION 
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Ownership 

Business-type 
Fund 

Type of 
Investment 

Certificate of 
Deposit 

TOWN OF SUMRALL, MISSISSIPPI 
SCHEDULE OF INVESTMENTS 

Year Ended September 30, 2017 

Interest Acguisition Maturitv 
Rate Date Date 

12 
1.15% 7/5/2017 month 

-20-

Other Investment 
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Citizens 
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TOWN OF SUMRALL, MISSISSIPPI 
SCHEDULE OF CAPITAL ASSETS 

Fiscal Year Ended September 30, 2017 

Beginning 
Balance 

Governmental activities: 
Capital Assets: 

Land $ 58,000 

Buildings 298,877 

Machinery & Equipment 874,529 

Infrastructure 2,990,896 

Total Governmental activities capital assets $ 4,222,302 

Business-type activities: 
Capital Assets: 

Land $ 51,627 

Buildings 447,533 

Machinery & Equipment 270,975 

Infrastructure 5,335,710 

Total Business-type activities capital assets $ 6,105,845 
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TOWN OF SUMRALL, MISSISSIPPI 
SCHEDULE OF LONG-TERM DEBT 

Year Ended September 30, 2017 

Balance 
Outstanding 
9/30/2016 

Transactions During Fiscal Year 
Issued Redeemed 

Mississippi Development Authority 
- Water & Sewer Improvements $ 353,793 $ $ 21,685 

Mississippi Development Authority 
- Fire Truck 25,200 25,200 

Total $ 378,993 $ $ 46,885 

-22-

$ 

$ 

. ,-,.~ ... 

Balance 
Outstanding 
9/30/2017 

332,108 

332,108 

,.,t:CEIVED 

MARO 5 2019 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Name 

Heath Sumrall 

Jo Ann Robbins 

Kaye Farve 

Cassie Dement 

Tony Kepper 

Trina Mclendon 

Lee Granberry 

Jim Ford 

Brittany Fortenberry 

Shirley Barnard 

Christopher Dungan 

John A. Kepper 

LeByron Jackson 

Frank DelPilar 

William Joel Lofton 

Charles Reid 

William Knight 

Marlon Brewer 

George Trihoulis 

TOWN OF SUMRALL, MISSISSIPPI 
SCHEDULE OF SURETY BONDS FOR MUNICIPAL OFFICIALS 

Year Ended September 30, 2017 

Position Surett 

Mayor Fidelity and Deposit Company 
of Maryland 

Clerk Fidelity and Deposit Company 
of Maryland 

Deputy Clerk Fidelity and Deposit Company 
of Maryland 

Deputy Clerk Fidelity and Deposit Company 
of Maryland 

Deputy Clerk Fidelity and Deposit Company 
of Maryland 

Alderman Fidelity and Deposit Company 
of Maryland 

Alderman Fidelity and Deposit Company 
of Maryland 

Alderman Fidelity and Deposit Company 
of Maryland 

Alderman Fidelity and Deposit Company 
of Maryland 

Alderman Fidelity and Deposit Company 
of Maryland 

Police Chief Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 

Policeman Fidelity and Deposit Company 
of Maryland 
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$ 50,000 

50,000 

50,000 

50,000 

50,000 

25,000 
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25,000 

25,000 
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25,000 

25,000 

25,000 

25,000 

25,000 

25,000 

25,000 
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TOWN OF SUMRALL, MISSISSIPPI 

SPECIAL REPORTS 

-24-



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Aoss@Betts, PLLC 
Certified Public Accountants 

Knox W. Ross, Jr. Shirell Stuart Betts 
knoxross@gmail.com shirellsbetts@vahoo.com 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE 
WITH STATE LAWS AND REGULATIONS 

Honorable Mayor and Board of Aldermen 
Town of Sumrall, Mississippi 

We have audited the financial statements of the governmental activities, the business-type 
activities, each major fund and the aggregate remaining fund information of the Town of 
Sumrall, Mississippi, as of and for the year ended September 30, 2017 and have issued 
our report dated June 15, 2018. We have conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the procedures 
prescribed by the Office of the State Auditor, and accordingly, included such test of 
accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

As required by the state legal compliance audit program prescribed by the Office of the 
State Auditor, we have also performed procedures to test compliance with certain state 
laws and regulations. However, providing an opinion on compliance with state laws and 
regulations was not an objective of our audit and, accordingly, we do not express such an 
opm1on. 

We have read the Municipal Compliance Questionnaire completed by the municipality. 
The completed survey indicated no instances of noncompliance with state requirements. 

Due to the reduced scope, these compliance tests cannot and do not provide absolute 
assurance that all state legal requirements have been complied with. The results of my 
compliance tests and my audit of financial statements of the governmental activities, the 
business-type activities, the major funds and the aggregate remaining fund information 
disclosed no material instances of noncompliance with state laws and regulations. 

This report is intended solely for the information and use of the Town's management and 
the management and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

~~~1P-Nc 
Pelahatchie, Mississippi 
June 15, 2018 
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